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1. Budgeted/Non-budgeted Funds

Basics of School
Funding
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Budgeted Fund Statewide Totals
Budgeted/Non-Budgeted Funds g
Fund FY07 Adopted Budgets
General $ 856,564,383
1. Budgeted Funds Transportation $ 69,870,845
-~ I . . Bus Depreciation $ 40,117,949
DIS(I‘I(;: trustees adopt expgndlture budget Tuition $ 3954565
annually ) Retirement . $ 113,552,770
— Revenue may include tax levies Adult Education $ 8,768,735
_ . Non-Operating (6 districts) $ 219,359
Examples: Technology $ 22,443,842 |
* General Flexibility $ 14,971,900
* Transportation Debt Service $ 39,980,711
* Retirement Building Reserve $ 51848580
Grand Total $1,221,293,638
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Budgeted/Non-Budgeted Funds School Finance Overview

2. -Non-Budgeted-Funds- - > - - — .. 2k e B B
~ District can spend up to cash balance in 2. Funds:
fund » Governmental

— No tax revenue - General Fund

- Examples:
* Food Service

* Miscellaneous Programs

* Extracurricular
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The Office of Public Instruction is committed to equal employment apportunity and nondiscriminatory access to all our programs and services, and will take
necessary and appropriate steps to insure that the workplace and OP1 programs and services are free of discrimination and sexual harassment,
For information or to {ile ¥ comptaini, contact Kathy Bramer, OPf Titie IX/EEQ (oordinator at 406-444-3161 or KBramer(imt. gov.
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General Fund Principles of Equalization

Basis for HB 667 (L.1993)

* Authorized by 20-9-307, MCA

* Purpose: To finance general maintenance
and operational costs of a district not
financed by other funds

Budgeted Fund (Tax Levy)
* Funding Model
* Funding Sources

» Limit expenditure disparities to 25% from
lowest to highest spending districts

¢ Recognize school district size and special
education costs as educationally-relevant
reasons for expenditure disparities

e Once a district is within the equalized
“window,” it must stay within the window

P vtorh Somertonsent . opltgos OP e eCutorh Suparptengont voww.opmtgoy
ANB = Average Number Belonging Statewide Enrollment 1991-2007
FALL ENROLLMENT SPRING ENROLLMENT 170,000
1st Monday i tob.
{1st Monday in October) (February 1) 165,000 e .
Less % Less % il .
Kindergartners Kindergartners 160,000 N
155,000 = N
Less ¥ part-time Less ¥ part-time ¢ ~.
studentsn studentsn 150,000 =
145,000
Total of 2 counts . 140,000
Divided by 2 135,000
130,000 T — T T T T
Times 180 + PIR Days = ANB N N
180 R I I S P S S
O e o Sapmrmiandon ws opkmta00 O e iocn sapermendunt ww oplmtox

.  $$ per District
» Basic Entitlement : - Elementary  $ 20,718
* Per-Student Entitlement ~ High School ~ $230,199
» State Special Education Payment * $$ per Student
; ; — Elementary
. LocaI.SpeaaI Education Payment * $4,456 - $0.20/ANB to 1,000 ANB
* New in FY07: - High Scheol
- Quality Educator Payment e $5,704 -$0.50/ANB to 800 ANB
- At-Risk Student Payment , * Special Education Block Grant
- Indian Education for All Payment — Instructional $143.32/ANB
~ American Indian Achievement Gap Payment — Related-Services $ 47.77/ANB
P it Sopvetontent wmoplimtgoy Ot Supervendent wonvopimtgos

The Qifice of Public Instruction is committed to equal employment opportunity and nondiscriminatory access to all our programs and services, and will take
necessary and appropriate steps (o insure that the workplace and OP! programs and services are free of discrimination and sexual harassment,
For information or to file a complaint, contact Kathy Bramer, 01 Title IX/EEQ Coordinator at 406-444-3161 or KBramerGimnt.gov.
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Budget Elements (FY 07) Budget Elements (FY 07)

* Quality Educator Payment ' Basic Entitlement
—$2,000 per certified FTE Per-ANB Entitlement

¢ At-Risk Student Payment 200% Special Ed Per Student
—$5M aliocated based on Title I allocation Quallity Educator Payment

» Indian Education for All Payment At-Risk Student Payment
—$20.40 per ANB Indian Education for All Payment

i i i American Indian Achmnt Gap Payment
* American Indian Achievement Gap erl I p Pay

+ + + + + +

Payment : MAXIMUM BUDGET (100%)

—$200 per American Indian Student °
OPI:ll_om.ln.lDm:-ol?uhlklnsvucuon . OP n:’;:um;:’sm:::m?ﬂ:wwnmmpw
General Fund Budget - General Fund Budget

— 100% — MAXIMUM BUDGET
100% MAXIMUM BUDGET EQUALIZED RANGE o
80-100%

80% — BASE BUDGET ( 9 o +— BASE BUDGET

O P e Cuboch Saparitandent wonnopn oy O P e Caboen Supminteniont wnsspit oy |
. Maximum
Maximum Maximum 100% Per-Student Entitlement

100% Basic Entitlement
100% Qual Educator Payment
100% At-Risk Student Payment
100% Indian Education for All Payment
100% Amer Indian Achmnt Gap Payment
200% Spec Ed Allowable Cost Funding
{State)

Over-BASE . OverBASE

BASE BASE
g BASE
80% Per-Student Entitlement
80% Basic Entitlement
100% Qual Educator Payment
100% At-Risk Student Payment
100% Indian Education for All Payment
100% Amer Indian Achmnt Gap Payment
140% Spec Ed Allowable Cost Funding
{State)

The Maximum for a district is based on state
entitlements that are driven by enroiiment and
other factors. From 175% to 200% of the state
funding for special education js also included
in the Maximum, depending on the district's

The BASE is 80% of the basic and per-student previous costs of special education.

entitlements, 100% of the other state
entjitlements, plus 140% of the state special
education funding.
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The Office of Public Instruction is committed to equal emptoyment opportunity and nondiscriminatory access to all aur programs and services, and will take
necessary and appropriate steps to insure that the workplace and OP! programs and services are freé of discrimination and sexual harassment.
For information or co file a complaint, contact Xatby Bramer, OF| Title 1X/EEQ Coordinator at 406-444-3161 or KBramer(Zime. gov.
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Maximum 2 SSriSEURET L N .

“Equalized” Range

BASE
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A district may adopt a budget
that exceeds the Maximum in
limited cases,

in an effort to equalize school
funding in Montana, state law
encourages schools to adopt
general fund budgets within an
“equalized” range between the
“BASE" and "Maximum."

The BASE is the minimum legal
budget for a district.

Voting Requirements

Max s e
* Vote Required
: for Increase in

' Over-BASE Tax

*Levy

A district that adopled an
equalized budget in the
prior year may budget up
to the Maximum.
However, voter approvat is
required in order to
increase the Over-BASE
tax levy

Equalized

District
BASE _.

(| Montana Office of Public Instyuction
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Voting Requirements: Soft Caps

" Vote
Required for

~ Over-Max
Budget

{7 | Montana Office of Public Instruction
Linda McCulloch Superintendent www.apl.mt.goy

—Requires 5 year plan
to budget at Max by
end of 5 year

A district with a prior year budget
that exceeds the ensuing year's
Maximum budget may adopt the
prior year budget if voters
approve the Over-Maximum
amount. The district must adopt a
budget no higher than Maximum
by the sixth year.

“Over-Max”

District

Trend since 1995
Number of Districts

Below Base 106 41 0 4 0 o 0 0
At Base 70 B4 12 95 76 62 59 54
< 90% 129 123 98 9 92 57 48 48
90 to 97% 80 a2 79 72 60 84 88 78
97 to Max 48 96 138 147 128 122 147 147
Over Max 58 37 23 8 20 133 e 98

opi Lmomxn- Office of Public Instruction

Funding the BASE Budget Funding the Maximum Budget
Max— Max—
Local Mills + Tuition+ Excess Reserves
BASE BASE 20%
- Local Mills - Local Mills
38a% Guaranteed Tax Base Aid 333% Guaranteed Tax Base Aid
: Fund Balance Reappropriated ) Fund Balance Reappropriated

Non-Levy Revenue Non-Levy Revenue

44.7% Direct State Aid 44.7% Direct State Aid
100% Quality Educator Payment 100% Quatity Educator Payment
100% At-Risk Student Payment 100% At-Risk Student Payment
100% Indian Ed for All Payment 100% Indian Ed for All Payment
100% Amer. Indian Achvmnt Gap Payment 100% Amer. Indian Achvmnt Gap Payment

O culoch Supertendent wws.cpiam gov P e Cuoch Superitengont. ool gox
The Office of Publi | is itted to equal employment opportunity and nondiscriminatory access to aH our programs and services, and will take

necessary and appropriate sieps to insure that the workplace and OP| programs and services are free of discrimination and sexal harassment,
For information or to file a complaint, contact Xathy Bramer, OP) Title {X/EEQ Loordinator at 406-444-3161 or KBramer(Cm1.gov.
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How Guaranteed Tax Base Works Example: Havre Elementary

» State Taxable Value $1,832,075,981
(2005 tax year)

» State guarantees that for every dollar of

FY 07 GTB Ratio
Elementary districts: $18.19

the BASE budget that the district must Havre Elementary
fund locally, there wil be $18.19 of GTB Budget area: $ 2,094,224
taxable valuation at the elementary Taxable Valuation: $ 15,256,168
level and $28.40 at the high school Guaranteed Tax Base:  $ 39,793,142
level to fund that budget. (FY07) FYO7 GTB subsidy/mill: ~ $ 24,537
» The GTB level'is recalculated each year.
P et e otreson OPI s ST st e eptraaon

Non-Levy Revenue — Block Grants
Non-Levy Revenue:
Block Grant Type FYQ7 Amount
General Fund School Block Grant $43,687,052
e Schools must budget non-|evy revenue Transportation Fund Schoot Block Grant $ 1,800,978
. Combined Fund SBG (Discretionary Placement):
¢ Must include non-levy revenue BEFORE Generat Fund: $ 107,910
i Transportation Fund: $ 124,798
IEVYI ng property taxes X Bus Depreciation Fund: $ 92,639
* Examples of non-levy revenue include: Tuition Fund: $ 15323
. Adult £d Fund: $ 52,162
Investment €arnings Non-Operating Fund: $ 1,09%
[ Technol Fund: 364,182
State Reimbursements (for tax law Fgcxitr;i‘ljit(;gFYun:? 21,691,618
changes) Debt Service Fund: $ 127,863
. Building Reserve Fund: $_ 743,493
0Oil, gas and coal payments Total Combined Fund School Block Grant $ 3,321,084
Grand Total o $48,809,114
P L Cutoch Supermtamaent s opiotgox : O e outoch Superintandent ‘Lt gay

Fund Balance Reappropriated School General Fund Revenues
» Determine the fund balance in the FY 2004-2005

district's general fund as of June 30 State
* Set aside up to 10% for an operating @ Non-Levy

reserve for the ensuring year L3 Property Taxes
* Set aside “excess reserves” (as defined

in 20-9-104, MCA) 59%
* Remaining fund balance must be used

to fund the budget for the ensuing year

BEFORE property taxes may be levied

o) o et A g O O e somntentont wowisor

The Office of Public fustructian s commiteed to equal employment oppartunity and nondiscriminatory access to all aur programs and services, and will take
necessary and appropriate steps to insure that che warkplace and OPI programs and services are free of discrimination and sexual harassment.
For information or to file a complaing, contact Xathy Bramer, OP! Title IX/EEQ Coordinator at 406-444-316) or KBramer(rhmi.gov.
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School General Fund Revenues

State
& Non-Levy
O Property Tax
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School Finance Overview

» Governmental

— Special Revenue

2

(O} Montans Offica of Public Instruction
Linda McGulloch Superintendent www.opi.mtgov

Special Revenue Funds

Purpose: Account for proceeds of revenue
sources that must be used for specified
purposes.

* Budgeted or non-budgeted
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Special Revenue Funds

Transportation Fund: For
financing the maintenance and
operation of district’s school
buses, private carrier
contracts, and any amount
necessary for the purchase,
rental, or insurance of school
buses or operation of the
transportation program.

(| Montana Offica of Public instruction
Linda M

Pupil Transportation
¢ County transportation committee approves
bus routes
« Each district calculates its transportation cost
» Budget needs given to County Supt.
« Total $ needed is calculated

» Commissioners set county levy for 50% of
on-schedule costs

* State pays remaining 50% of on-schedule
costs

« District levies excess on district taxpayers
* Levy is made permissively (no vote)

() Montana Office of Pubiic insruction
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Retirement

» Funds school district cost of employee taxes,
unemployment, and retirement

« Funded by permissive (no vote) countywide
levy

Each district calculates cost

» Budget needs given to County Supt.

Total $ needed is calculated

» Commissioners set county levy

State guaranteed tax base supports mills

(g Montana Offica of Public nstruction
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The Office of Pubic Instruction is committed to equal employment oppoctunity and nondiscriminatory access to all our programs and services, and witl take
necessary and appropriate sieps to insure thac the workplace and OP! programs and services are free of discrimination and sexval harassment.
For information cr o file a complaint, contact Kathy Bramer, OP Title 1X/EEQ Coordinator at 406-444-3161 or XBramerGimt.gov.,
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County Retirement
Guaranteed Tax Base Aid
» County property tax levy is matched by state
GTB aid
*» Supported by guaranteed tax base
— State mill value per ANB guarantee
—Rich counties get nothing
— Each EL mill raises $23.84/ANB (FY07)
— Each HS mill raises $46.80/ANB (FY07)
e FY07 County GTB: $22,321,359
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Other Special Revenue Funds

Budgeted:
— Bus Depreciation: Financing replacement
buses

—Tuition: Costs of students who attend
school outside their district

— Technology Fund: Purchase and maintain
tech equipment and provide tech training

— Others

(] Montana Ofics of Publc Inswuction
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Other Special Revenue Funds

Non-Budgeted:
- Food Service: School food service
operations
— Miscellaneous Programs: Local, state, and
federal grants and reimbursements
— Others

€3] Montans Office of Public instruction
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School Finance Overview

*  Governmental

~ Debt Service
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Debt Service Funds

Debt Service Fund:

— Principal, interest on bonds and Special
Improvement Districts (SIDs)

- Bond proceeds
- Budgeted fund with voted levy

(2| Montana Offce of Publlc Instruction
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School Facilities Payments

¢ Available to districts that have sold
general obligation bonds

 Debt service mills are matched by state
aid in low-wealth districts

« State support is capped

o EL mill value/ANB $25.96 (FY07)

« HS mill value/ANB $54.15 (FY07)

» $11.34 million is appropriated (FY07)
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